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OGC Has Reviewed

9  MAR 1456
MEMORANDUM FUR: Daputy Divector {Buppeort)
SUBJECT: Review and Revision of Contracte with
individaal Contract Persomnel
REFERENCE: {a) Memorandumn tor DCI fram DR/P dated

18 January 1956, Subject: "Taxability of
Allowsnce Paymants to Contract Agents.”

{d) Memorsanduic to D/Pers irom ADD/S
dated 24 January 1956, Subject as above.

I, This memorandum coniains for your information 8 report ¢f
progress in reviewiny and revising agent coatracts in the light of the
policy guldance :iven in Referemce {8). 7This report iz submitted pur-
suant to paragraph 3 of Reference {b). ‘

Z, Subsesquent to receipt of a copy of Reference (a) on 2 Februvary
1956, discussions were hald both intersally and with the effice of the
8SA/DDS relative to procedures for lLnplementing the policies eateblished.
On 14 February 1956, a memorandum setting forth the relevant factors,
and the names of the agents concarned, was transmitted by the Chief, Con-
tract Porsonnel Division tuv the S8A/DDS for sach ¢f the DD/ P divisioss
having ageats whose contracts provided some form of allowance payment,
A gimilar memorandum, a copy of which is attached, was algso sant to the
Cifice of Communmications. To assure complete understanding of the meme-
randum, on 20 February 1956, a represeantative of the Contract Forsonnesl
Division met with the DD/P Persomnel Ufflcers to answar questions re-
garding its implementation. )

3. As of this date, the Contract Persomael Divisios is now swaiting
reguests for comtract amendmaeants from the operating offices comcerned.
Although they have had queries from ceriain of the divisions, no requests
have as yet been received. However, comtract language has buen devised
to accommodate anticipated requests, so that there should be no delay in
preparing amendments when the regusats are received. It may bhe noted
that from the point of view of magnitade, the total operation will aot be as
great as initially expected. A review >f all agent conivacis disclosed that
there were only 1Z)] contracts with provisions for allowances (1:9 in EL/P
and two in the Uffice of Coramunications. )

Approved For Release 2004/04/08 : CIA-RDP59-00882R000200350011;7



Approved For Release 2004/04/08 : CIA-RDP59-00882R000200350011-7

. 4. The omly real problem oncountered in the exorcise so far has
had to do with establishing a formule whick would mest the rogquirements
of the revanue laws for plactag & -vomatary walae om geartezs furnished
by the Government. Im this conmection, representatives of the Clfice of
Gansral Counsel, Finance Diviston, 595A/TDS and this office have wmni-
mously agreed on using for both tax withholding and tax Hability purpr.ses
ths amounts satablished as cuarteras allowancas by tha Standardised Pegu-
lations {(Goverannment Civillans, Foreige Areas), since this sppears to be
the most equitable as well as the most workable formala, It is wnder stood
that & representative of CGC has obtaimed informail agreemest of the interns!
Revemme Bervice that in leu of using acinal remtal cowt the reguirements of

the revenune laws will be met thruugh use of either a fixed exporisnce faciox

or & predeterminnd restal or properiy value. It was the concensus o the
group mentioned above that the quarters allowances established by the
Standardised Kegulations would mneet those critezia. This cifice intends
o present this formuls In writing 1o bath your ofiice and (¢ tha Depaty
Director {Plans) for policy epprevel bat in the meantine If cases arise,
the formula would be ased in wriiing or 2. rending contracts, subject 1o
farther amendment Iif reguired.

ILLEGIB

., Harrisom G. Haymolds
T Director of Farsonnel

Allachneni
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